


INVESTMENT STRATEGY #1. LONG-TERM RENTAL

Description: Purchase a studio apartment in 2025, Apartment Value Growth, $
generate stable passive income through long-term 250000 5% CAGR
rental, and sell the property in 2032 to realize capital 206 000 il O
appreciation. 5% CAGK
150 000
Apartment: Studio, 37.2 sgm 00000 £ % £
Price in 2025: $112,679 ($3.029/sgm) s0000 § S 3
3 B 3
0
TthI Strategy Profit' S_|37 OOO 2025 2026 2027 2028 2029 2030 2031 2032
Profit from resale in 2032: 597,000 Rental Income (long-term contract), $
Net rental profit over 4 years: 540,000 Ezzz
12 000
o/ 10 000
Strategy Annual Return: 16% in USD 6 000
Rental Calculation Details Z 222

Monthly rent in 2029: $970. This rent is calculated based on current long-term rental rates in comparable
premium buildings in Batumi — Allionce Palace, Belleview, and Porta Tower — sourced from Korter.ge, a 2 000
public real estate database. To adjust for the rental start in 2029, we apply: 5% annual rental inflation
and 10% location premium due to the apartment’s unique island setting — with private beach access,
marina, and exclusive concept. The model also accounts for: rental income tax and maintenance fee:
$2/sgm/month (often covered by tenants, but conservatively included as owner’s expense).
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http://korter.ge/

INVESTMENT STRATEGY #2. SHORT-TERM RENTAL

Description: Purchase a studio apartment Rental Scenarios
iN 2025 and generate stable passive income Conservative Neutrall Optimistic
through short-term rental managed by ADR, $/night 226 249 274
porofessional property management Low season 200 220 242
company. Mid season 220 242 266
High season 250 275 303
: Peak season 290 319 351
Apartment: Studio, 37.2 sgm Occupancy 42% 4% 50%
Price in 2025: $112,679 ($3,029/sgm) Low season 1% 5% 8%
Mid season 40% 43% 46%
High season 50% 55% 60%
Annual Net Income: $14,000-21,000 Peak season 0% 5% 20%
) ReVvPAR, $/night 95 1ns 137
Rental ROI: 13-19% in USD
Rental Calculation Details UsD
ADR (Average Daily Rate): The average nightly rate paid by guests via Gross Revenue 34 690 42 005 49 988
platforms such as Airbnb, Booking.com, etc. —
_ o _ Listing Fees 20% -6 938 -8 401 -9 998
Occupancy Rate: The percentage of nights the unit is rented out during the
year. Net Revenue 27752 33 604 39 990
ReVPAR (Revenue per Available Room): A key metric in hotel and vacation Management Fee 40% -11 101 -13 441 -15996
rental performance, calculated as: RevPAR = ADR x Occupancy Rate Maintanance Fee $2/sqm 893 893 893
CGross Revenue: Gross Revenue = ReVvPAR x 365 (total nights available for
booking annually) Rental Tax 5% -1388 -1680 -2 000
Listing Fees: Commissions charged by booking platforms. Net Rental Income 14 371 17 589 21102
Management Fee: Covers all operational costs, including listing management, RENTAL ROI 13% 16% 3 19%

guest check-in/out, cleaning, maintenance, and minor repairs.



